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STATE REPRESENTATIVE ® 36™ ASSEMBLY DISTRICT

Assembly Bill 345
Assembly Education Committee
September 25, 2007
State Representative Jeff Mursau

I am here to testify in favor of Assembly Bill 345.

Last year I served on the Joint Legislative Council’s Special Committee on
Review of the State School Aid Formula with a panel of other legislators and
education leaders from around the state.

AB 345 is one of the recommendations that resulted from our discussions
about student transportation costs.

To aid our discussions, the Legislative Council provided us with a
breakdown of how much each Wisconsin school district spends on
transportation. They also showed us what percentage those transportation
dollars are of each district’s overall costs.

Wisconsin has several school districts that pay a high percentage of their
budgets strictly for transportation. However, there was not an obvious
correlation between those districts. As you might expect, some of them were
relatively large, rural and sparse. However, others were urban and relatively
compact.

The committee discussed the option of reimbursing districts for the number
of miles traveled on their bus routes. However, we were told by the
Legislative Fiscal Bureau that because the Department of Public Instruction
does not collect this information from school districts, it would be very
difficult to estimate the cost of providing aid by this method.

Our discussions also ranged from creating sparsity aid to providing

additional transportation dollars for districts with low student enrollments.
We also talked about different ways to fund a portion of the excessive costs
that some districts spend on transportation. :
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But in the end, a majority of the committee felt that the Legislature would
need data about the number of miles that pupils are transported and that
buses travel annually before establishing a new way to calculate
transportation aid.

What AB 345 does is requires that schools supply the DPI, and the
ultimately, the Legislature, with such information.

By Iebruary of 2009, each school board would need to report the mileage
during their 2007-08 fiscal year to provide transportation to and from school
for public and private pupils. Excluded from this calculation would be
transportation to and from extracurricular activities, the transportation of
children with disabilities, shuttle services, and field trips.

The Legislative Council’s Committee also felt it was important to ensure
that school districts receive all of the funds that are appropriated to the
purpose of transporting students. Current law requires the DPI to prorate
state aid payments to school districts for transportations costs if the amount
appropriated is insufficient to cover all eligible costs. Under this bill, if there
is a balance in the appropriation after DPI pays all approved claims, DPI
must then distribute the balance to school districts on a prorated basis.

There is no shortage of opinions that suggest we change the way we fund all
things related to education in this state. AB 345 would provide the
information that leaders need to make an educated decision on improving
how we fund student transportation needs.

Thank you for listening to my testimony in favor of AB 345 and T’ll be
happy to answer any questions you may have.







Oas'ﬁﬁeiob@ﬁ {'e;bf- AB- 395

Legislative Fiscal Bureau
One East Main, Svite 301 » Madison, WT 53703 « (608) 266-3847 » Fax: (608) 267-6873

December 18, 2006

TO: Members
Special Committee on Review of State School Aid Formiula

FROM: Layla Merrifield, Fiscal Analyst

SUBJECT: Pupil Transportation Costs--Options for Additional Categorical Aid

The following memorandum provides information related to options for additional
categorical aid for school districts with higher school district pupil transportation costs as a
percentage of total education costs.

One approach to aiding transportation costs would be to establish a threshold for what could
be considered an excessive burden for school districts, and to provide aid to those districts with
excess costs. For example, the state could elect to reimburse school districts for transportation costs
exceeding a set percentage of their total education costs. (For the purposes of this memorandum,
total education costs are taken from 2004-05 school district annual report data from DPI, but
exclude food and community services, and facilities costs, and transportation costs are the total
costs reported as transportation-related, excluding special education and co- and extra-curricular
activities for each school district in 2004-05.)

For example, one factor could be to aid pupil transportation costs that_in percentage terms,

are comparatively high, such as 3% of total education costs. A rationale for such an approach is
that such districts incur transportation costs that reduce the portion of moneys under revenue limits
that can be expended for other educational costs. Attachment 1 provides district enrollment, area,
and transportation costs as a percentage of total education costs. One option would be to fund 75%
of transportation costs above 5% of total costs for an estimated $6.0 million annually. Two other
options are shown, funding 75% of transportation costs above 4% of total costs (annual cost of an
estimated $18.6 million) or 75% of transportatlon costs above 3% of total costs (annual cost of an
estimated $47.9 million).

I.M/sas
Attachment
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